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LEWIS'S NOTE SAID
TOHAVE DISAPPEARED

Attorney General Tells Clayton
Court Securily for $146375 I
Not in Bank's Assets.

‘WOULD SUE THE DIRECTORS.

MISSOURI INSURANCE COMMISSIONER NOTIFIES PRESIDENT M'CALL
~ HE MUST REFUND CAMPAIGN MONEY OR QUIT BUSINESS IN

STATE

M'CURDY TELLS UNEXPECTED
THINGS ABOUT THE MUTUAL

Hadles May Move for I'rosecution
for Unlawlul Conversion—ste-
phens Saye Boprd Order:d
It Stricken Off.
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= UTION OF ASSETE,
Eonater Gasdinoy  and  Julge Kilein,
Essen's attorness, oefe {0 court 1o pre-
senut cheir metion for an orler on the ge-
eelver 1. ouotif the stockimiders that thelr
clalmes toue: piosrnted betwesn the
first Modny in Devember, 1985, and the
firat Monday March, %4, If they de-
stred (o | i te in the distrit ation of
the: f 1he estate. General Hadles |
thouglt "he ddes a good one, bul sug- |
gesied 1 1! storkhold s Lo potified
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General Hadl vWetated 1o the court that
Lewis hal ohtalficd  moese Laae- Sl 0.0
in meslgrne pre mads by the hank sub-
meribers 11 suggested that the proposad
distritaton e advertioed In such a2 man-

RICHARD McCURDY,
Froskdent oF the Mutual Life insurance Compeac™. His 20 50) sofin-law have re-
retied in personal cmolumonts from the company mors than 52 % &4

YANDIVER ISUES
M ULTMATUM
70 NEW YORK LIF

Considers Contributicns for

Political Purposes a Viola-

tion of a Trust f Not o
Embezziement.

MONTH ALLOWED FOR ACTION.

i Vandiver Notifies President of
| New York Life That Funds

| Contributed to Republicans

} Must Bee Restored.

LICENSE MAY BE REVOKED.

'
‘
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| Such Aetion Threatened Unless
i Restitution 1o Policy Holders
In Made — Missouri Depart.

ment Also Insists on Res.
| ignation of Presidem
and Viee Presidem

of Company.

—

Y ruroeefic sPECIAL

Jefformon Chty, Mo.. Oct. I.—Commission-
er Vundiver gave out the following com-
munication to John A. McCall, president of
the New York Life, to-day:

“Jefferson C(Mty, Mo., Oct. 7.—Mr. J. A.
| McCall. Mesident New York Life Insur-

ance  Company: Dear 2ir—The recent
stariling disclosures in regard to the man-
agement of the funds of New York Life

FOLK INVITED 0 MAY FORCE HYDE
NID POLICY HOLDERS, ~ T0 BECCME EXLE

Lawson of Boston Asks Missouri | Inquisitors Determined to Hear
Governor te Nerve on Com i Equitable Vice -President and
mittee. mh:-r Missing Witnesses,
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TO HAVE FUNDS RETURNED.|PLAN TO PUNISH THEM.

— e

Mizsouri Executive Declines mg Legislature Will Be Requested 10

ner that all the atockholders wouid eee It
M: iHadlcy wants the stockholderr, if
they so d+site, to be given an opportunity |
to expliin the assignments In order :--l
1

|

enlighton amd nsmist the court in passng
on his rotion 1o have the assignments
declared null and vold and the recelver |

~ ingtrmted net 0 pecognise 1hem,

Judge McElninney teak the euggestions
undsr advigsment,

SAY NOTE CAN I'E REPLACEHD.
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INHERITANCE TAX IS LARGE.|
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FOOTBALL PLAYER MAY DIE.

lujurics te Swarthmore ¢ ollegian
Expected to Prove Fatal

Foisd=lpha, ™, T -F. Fiague of
Preodicton. Ind. a student at Swarthrmors
Vollogs, & In the unlversity hospital ot
eusly Injured ps the result of foottall |
praciics

T~ plhysicians Rave
revovery  He s suffering frem Semoectage
of b brain
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VENEZUELA PURCHASES ARM
—— — &
Forty Two Batteries  Orndered
From French Works
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pouutain guss of seveu!y millimsetery sl
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Take Up Responsibility and
Explaing Hix Rea

Extend Life of Committee So
Subpoena Will Be Effect
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o McCALL HAS NOTHING & | ew Yok Oct. it James i Hiyde.
Thomas D. Jordan amd Willilam H. Me-

: m “Y m VI'DIVER. : Intyre persisg In refusing to come within

® New York. et T-A Jdispatch @ | the jurisdiction of the Insurance Invest!-

@ containing the substance of Super- @ | #ling Committes, the members of the

@ intenden: of Insurance \audiver's @ | ¢ommitter will endeaver to make perma-

@ ressage to Presidest John A Mo. @ | Pent the fanishment of the three former

@ !l of the Now York Life Insur- @ | Fauitable oficers fiom their home State,

@ ance Company was shown to Mr, @] TPt lolention of the investigators was

@ Mocall to-day. and he was asked @ ) Made known to-day on the highest author-

@ if he wonll make public any reply @) 17 8ithough the committeemen them-

@ o I© He pplad: [ liave noth- @ vives were slient when asied abowt it

& 1k 15 say’ * The fact is that the three Senators and

the five Assemblymen have been advised
that It I= within their power to punish
T=The telegram received | Hyde, Jordan and McIntyre for decning
Governor Foik «f Missouri frem Thom- {to testify. Certaln members of the com-
of Boston was sent by e | Pftiee. angercd at dlsregard of their re-
~ quest to the threes recaleitrants, s<t about
comuection with finding a way <f relaliation several days
ago. and they think they have found ene
in the pian to a<k tive Lerislature for a
| rontinuation of the committee’'s powers
through next year.
Thers ia no legal ab=tacle In the way of
}!’!-Iv. and if the Lemslature voles to pro-
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J The original scandel hetwasn Mesgre,
Alezander and Hyde on the Eguitabie
press. though with a tendency =t first to
b= Tegerve] In comment. but the da'ly '
patches reciiing the ovidence of Messrs

LAWSON'S INVITATION.
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Folk sars be annot srorpt Lawson'y in. | SFPUSe A8 'zal‘uuhlr critictom on  all
sItathon 19 srve oft the Commitiee d-l!-h which -n:’ l:-;.r nrar to wrecking
(Bowetmofs 0 the (neuracce Amclosgres | 1O connection of those thres comparnies

i coualry

Tow owernor wieed Mr Lawson saying | 'n:-.;c‘a“-m that the maln asests

but Rie of-  and insurante funds ars Imtuc! is reassur-
jon was clinoed to fear vhar ghe

a sach & commwiee. and | ol S0 of Domer in fduclary matters

war only sister o and

Ins = Company and particularly the
temimony of yourself and of other nflicers
of the company given before the Investl-
gating Committee of the New York Legis-
lature, makes it my duty as Superintend-
ent of Insurance for the Brate of Mis-
sourl to communicate o your company
the views and requirements eof this de-
partment, 1o the end thar the policy hold-
1 #rs in thi= State may not be defraoded
of any portion of the dividends or surplus
earnings that are justly due them on the
premiums they have patd,

“The public has been very properly
ll;!u.l!“. by yoursell and other officials of
| BTeat insurance companies that the funds
'of a mutual company coustitute a fdu-
, clary truet, held and administered for the
| pole use of those named as beneficlaries,
j many of whom ars or will be widows and
‘orphang, and many thousands of people
have tauken insurance in your company
because of this very fact, and the as-
surance that every dollar of its assels
belong= to the policy hulders.

“That any portion of the policy holders'
premiums or profits on premiums should
be diverted to political purposes or other
userm not contemplated when the premiums
were pald in. and not consistent with the
avowed purpose of a life-insurance ergani-

thinking peopin as a gruoss violatiom of a
aacred trust, if not embezziement, as de-
finsd by the statutes.

“This department holds. therefore, that
all moneys taken by your order from the
treasury of the New York Lifs Insurance
Compuny, and donated te any  political
culnpaign commities or to any legislaiive
ageut or lobbyist for alding or defeating
legislation, whether audited or unaudited
on the buoks of the company, were taken
without warrsnt of law or morals, and
without prooer apprecistion of your re-
sponsibilliy as the trustes of funds com-
mitted to your keeping

“And, therefcre, this department insists
that all ru:‘:.a- so used Ly yYou, or by your
order, and particularly the sum of $148.-
WX, which amount you confess 1o lave
ing coniributed cut of the funds of the
compsmny to the Republican National Cam-
palgn Committes for he years 1996 1999
atal 1%, muast b replaced In the treasury
of sald New York Life Insurance Com-
pany within the next thirty days.

‘Noties 1s by gerved upon the New
York Liie Insurance Compuny, threugh
Fuua as ite president, that, uliess Ls re-
quirvineuat @ mel, oF AsSUranc: given that

L as Superintendent of Insurance of Mis-
sourl, will procesd under the provisions of
& ction M2 Revised Statutes of Missourd,
ta cancel or revose the liconss of the come-
Pry 1o do Business in this State,

“There are many other (ramu: tions gis-
civsl by b lnvestigation now I prog-
rvss particulariy the payments of large
sums of money to one Judge Hamilton
without any accounting or auditing on the
buoks of the company and the occupancy
of ~tly resl estate of the company by
membeTa of your family at rental s 'aw
i 10 be pracdeslly a gt of e proper-

and also the protection of a sulmid-
fary o mpany from the loss of many thou-
fards of dollars by the ase of polky hoid-
ers’ money, ne well as the !mmense 4nd
disproportionate expense of the company
i Yte mad rush for new Business, o0 of
wtikh Inlicate the grossest improjriety
and rechlessness in Management. and may
val
a

tion.

“But from the facts slre@dy disclosed §t
s rvidont that the Interests of the polier
hojders of the New York Life Insurance

and the punishment of those guilty  of long the life of the commities, the fugl-
criminal actlon in conpectinn therewisl I‘“'. et remaia i other States or ren-
x ; der themselves llable to subpoena serviee
Mr. Lawmson's telegram folloms 'at any time

WD syon, wmith other Governors and § While the present torm of the commit-
slrangest renresentative men of the cous. | 100 With Me hoarings lasting ino Decem-
ber. will be =u ent for erin o
Iry. se v Folicy Holders' rotective Pevidence vl -'ﬁ. l' ' ;!;-':"'.th“t" Ih.
wmmties of Fan Fle Cowm Yo - : C ) g Wwhling new in-
Cormm Faauieat New York Life i.‘m'"" Liws, the leatslators aold’ sk
asnd Murual mpanics. Commitiee anfef. | Tunsel are known 19 consider the test!-
terd. exompt s 10 take FOsPrasion ‘ l mony of Hyde Jopdan and Melntyre ne
Nem Vork agel Mutust! and select drectoss hignly tmpertant o the uliimate uncover-
g of aboses in the Gal™ Cornara.
and jore. whin b e pledaed 500t mutual” corpora
hal o restiiution and full punisiment | “They muxt either agipear and toll =hat
¢ wroned aleo obtaln Testitution and | 1hey Bnow_ or must star away from New
putishment of Equitabls wra No | York for vears 1y come ' deciarad 3 man

“inaeiy In toach with the mmmit
LA YRl smmittee for mesd committes | o Ths . » ﬂ?"‘nl teemRen s
’ e - ton |1 nr = majority of the committen is

ave ittt s reprosent no fact 9N, | gent upem 1ol coures, sven If It is only o

pd oblgatesi to ne onoeplt D&-l‘ y hol punish the runaways, for thee l‘_'“l‘"'_ it
vre & Lus - _..‘m CM.-: !‘:l! v damaging precedent to let 1he Legie-

- v set an . his duts
ot g ' “:P This i | 2TIF# summons be disregarded
o 3 * — o """‘- l:“; atil “_‘"" | James H Hyde i in Newport pow, but
Y 5 e .. | bas gene Into Roston occastonaily wi
P names shall " . ralily thin
': " o 1.%e ‘submitted to | the last month. Willlam H Mcelntyre wan
Yo Tam: Was sent vesgerday Mz | Teiotted to be in Boston ygsterdey. but
i .‘_ . "’ Sl o i 'l" | irs been spending his prolonged ho'days,
rotostt o Me sall the telegram our. | |1 1% KL I the Vbite Mouniaine. Thom-
el A Gl SEMertty o ..:.'_:.., i ¢ I» Jordan's whereabocts (s unknown to |
3 aal v gl e I-.-.t-”kr‘ :‘ [ the commiitee wr tp counsel and, try ae
P alw . 3 i > 3 -n" they might, ey have bevrn unable 10 $ie
naiaed - of 20 reons Lo o
: l“- bad : l"; ' '-"m. feover a trace of 53 movements slpes
! tuseram bad Yeen direcicd alinoagh he A ¢ 1%
apt] thar mmany Govermnors, as well as !
ok ans meme amone these 221 AMERICAN INSURANCE

Pa—— | t

e e e v sud as soomas | SCANDALS STIR ENGLAND. |
v asrounce the tames of those D — \
- srveptel the mv®ation 1o act | STECIAL WY CAFLE i

> T ve Committes London. Oxt. 7. —=The disciosures of the |
' "

s * 1e 1% permgne! of the commit. | etheds employ~! by the inner ring of |
e ®as (=1 he ea¥ orgarizatin | the three great New York insurance com- |
S “Hecte] ard a definite plan of | Panies are only gradcally claiming public
actdor adopted | attertion here.

Compan: as well as of the publls gener-
ally demand & change I the manage-
ment of the rempany. This department,
the refore, will Insiat that & new joesident

and vice presifen: and Flnancs Commit- |

tee be put In cBarge of th afairs of the

| company as soon as its Board «f Iifrest-

ors may be abls o effect the ¢
—_— e — - —

A GOVERNOR
WILL SERVE ON COMMITTEE.

#t. Paul. Mimn. Oct T —Gwernor Jahn-
son 8 Ia rewipt of & teiegram frem
Thomas W. Lawson, asking him 10 b ane,
with other Governors, of 2 prospercijve
commities of pelicy holders to demand
restitution of the money by he Mutugl
New York Life and Bgqutable companies,
and o punish the gullty ~Mcials

Governor Johoson replied 1o Mr Jlaw-
son, accepting hie propasition. Gaoverno®
Jehnson said, conerrning bis answer:

Nangs.”

“l mm more than willing to aid Mr
Lawson in any reform of which be is the
bead, for I bLelicve he Ip 1o sarsegl.™

zatlon, must be considerd by all right-

it will b met without unnecessary delay, !

for further investigation and M-k !
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revelitions.
—

JAMES HAZEN HYDE.
ice president of the Equitable Insurance Company. whose famous banquet led
to a fight for the ecentrol of the company and started the mmbaequent

LIFE INSURANCE OFFICIALS
CONFESS TO OFFENSES FOR
WHICH THEY MAY BE INDICTED

|

Testimony Brought Out at Hearings of Legislature's Investigators
Appears to Warrant Action on Criminal Charges Against Offi-
cials of Three Leading Companies—Corruption of Legisiators,
Misuse of Money, Maintenance of Boodle Fund, Participation
in 8vndicate Deals and Nepotism Among Wrongs.

SUMMARY OF CONFESSIONS OF THE MAIN WITNESSES.

REPTBLIC SPECIAL.
New York., Oct. T.—As the investigation
into the methods employed by officers of

scveral life mmffance companies pro-
gremeen, the more startiing are the ex-
posures of illegalitles in thelr handling of
irolh;y holders’ funds.

An epltome of zetual crimes indictable
' and punishabls Ly fing and imprisonment,
taz well an the moral offenses which the
| law does not reach. committed in the
name of life insurance, and revealed by
the confessions under vath of the high
officiz'e of these companics before the
Legislative Insurance Committes, s here
presented.
ernor by acclamation by the Demoeratic

The men who have made the confessjon-
and admissions by which the most colossal
financial s-andals In American business
history ers uncovered. are: John A, M--
“all, preshient of the New York Life In-
woranes Company ;. George W, Perkins.
partner of J. Plerpont Moszan and eioe
poesident of the New York LMe: Rolw::
. Moiurdy, son of Richard H. MceCurdy.
presbient of the Matual Life; Jaeobh M
Schiff. a dirvcior of the Equitabie; John
¢ Metall, secretary of ihe New York
i Life, and »on of lis pre=ident, Fredorick
romwall treasurer of the Muluai and a
nun ber af o hers equally prominent

Among the lransactions which bave no
legal o rooral countenance e

Diversion of prafite, whicb shouald have
gnne T pollc s holders, currmplion of Legle-
latures 1o prevent enzetment of unfavor-
able jegisintis, the meintenance of & cor-
ruption for 'l contributions te Republican
campalen Junds, partl ipation in syndleate
deals, by whaon profita which should hase
necrued 1o the campantes were dirested,
and Ragrant nstances of nepotiem by
which millions have gone Inte the pockers
| of men 2t the heads of the Lig concerns,
| M-CALL'R (ONFESSION,

Here ar- th: farts w'liich these high
financiers nnd adminisirators of
yas: organizations have confesse) under
oath’

Jotin A Metall, president of the New
York ddie Insurancs Company:

First —Thst the public stalements of the
New York Life are faulse. It i» & «rime

sotedd

for a B -insuranes company to issue false
stategn nls
fFecond—That “Judec” Andrew Hamiltou

was roetilred as tLe companies’ represent-
ative a* Abany. and that monesy wal
expended 1o prevent the passage of wun-
desired legislation It s a orime to cor-
rupt a Lagislature

Third -That the bwka of aconunts of
the New York life were “rooked ™ The
falsification «f the arcount of m Nfe-in-
suTRLoe company I8 a crime,

Fourth-—-That the money of the palicy
| holders was tagen 10 pay the cost of ob-
! tatring new policies. Larfeny fs a crime.
| Fifth-That contributions agxregating
l'!.“v‘.- were  paid to the Repuhlican
| national campugen funds far the last thres
| presidential elections, without authorisa-
tion of poiley holdlers, the majority of
whom are lemoxrats. This s a misap-
peopriation of truet funds.

Fixtk -That riree 19 the Xew Tork Lifs
nas pasd To e iten G T for Tlegis-
Wmiive pujeocen apd comaldersBle gsume
to oihere, bringing The grand total up to
e  Hils for Hamliton's services
diring the present year are expected to
toml BIGL e This in bribery

VERKINEE BCLAEURLESF

George W Perkins, J Plerpobt Mov-
Ewn'e parminer and vice president- of the
New York Lite

Firet—Thet the New York Life. ilbe the

Bguitable. has & “vellow dog” fund for
the payment of political eontributions and
other secret expenditures, the purposes of
which are not entered upon the books «f
the company. This is bribery.

Second—Tha* the money constituting
this fuml cones from the so-called “non-
ledgir aseets™—that i», seeurities not car-
ri=sl upon 1he regular books of the com-
Fany, but upsm sheets, and not mentioned
in the manual reports. This s a violation
4 the Insurance lnw.
| Thirt-That President Meall tas the

rerogative of ordering the payment of

ums as high as S1%&e without the au-
horization of the PFinance Committee,

'r any other bady of wen in the com-

wny. This i= a violation of the fusurance
ww.

Fourth—That Perkins, acting for the
New York Life. sold 1o Perkins, acting
for J P. Morgan & Co, S0 of in-
rernal mercantile marine bond= on De-
vmber 31, 1%G. and on January 2, the next
bisiness day. he sold them back, thereby
~hanging the face of the report of the
New York Life. This = a violation of
e Insuranes lgw

FHih—-That checks for the Fepublican
Campaign Committee in 1% wers made
payable to 3 ). Morgan & Co. by the
New York Life and not to Comellus X
Hiizs, treasurer of the Campalgn Com-
mittes. Thin war the coal of an jllegal
transactian,

MACT'RDY'S FAULTS

Eobett E. MceCurdy, siperinterdent of
foreign department of the Mutual Life:

FIrst—That he recelved as commissions
an every pollcy of insurance wiltten for
the company in Farope, Asia, Australia
vl Africa, an agRregate of $1,3588 3% This
van divers'on of profts
i Second -That since i he bas drawn
| wut of the tregsury of the company In
calaries ard commissions & totai of 516, -
s This was emcesy! e according 1o h's
own admicedons,

Third—Thar Louls A Thebaud. son-in-
| aw of President Richard A Mourdy, pe-
| ~eived as comumisstuns on New Yori and
Staten Island insurance dloce M8 up 1o
1 a total of BEAR, and his commineice
this vear will total prariy B9 ¥ This
paralicls the cmse of young MoCurdy, and
tae his 1= a figarant instancs of nepotism.

Fuourthk—That she fAirm «+f Rarmond &
i —to which vounsr McTurty and The-
taud beloniged. recelving onv -fourth of the
profils - receives  enormous commisslone
from ‘he company. and was given ccntrol
u! the hastmesy within the Metropolitan
district. This I8 misuse of trust funds

THUNMMEL 2 WRONGAR

! the Mutual Life lnsurance Company-

Firet ~That ha performes for tne Mutus
sach services as “Juige™ Hamiiton pec-
t.-me for the New York. Enuitabls and
Moiua!l This is influsncing legisiation

gecond—-That be pald te Congresssman
Pabencl. chalrman of the RegublMean
Congressional Tampaign Committes £2580
to prevsnt the eisction of a Democratic
Hogee last autumn. This 0 a mimppro-
priatien of trust fumds.

Thiri—-That the three hig ~ompanics the
Eguitable, Xew Tork and Metua!, have

purpoese of Mfuencing and eontroiling leg-
=aven and tazation. This ls corryption
of publlc ofciale.

. P Kingeley, vice president of the
New Yorg Life. apd som-in-law of Presi-
dent MeCall:

First—Tha: the Xew York Life juggied
ts acrsunts to make 3 Mne showing i '
samual reports. Thia ie called “window

-—-..*-—n‘-mu tllh-u

-

Warten . Thummel. legislative agent

divided the country into sections for the |

Salkey Was Attached Only a
Dust Bhield; Stroag at Fin-
ish as at Fiart.

Wedpesday Premier of His Fam- ¢
ily Will Go Against Time of
1:5391-1 Made Without Dust
Shicid—Other Records
Are Broken.
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pooling, though ficlds sald at from @ to

Fanshawe for 30599, and that on Janwe-
ary 3 19, tMfe company lcaned to W. B
Fanshawe on these same bond= 70w
Juggling the assets of an Insurance com
pany s & crime.

Third—-That J_ I". Morgan & o, profited
to the extent of € per cent for lwo daye
on the $999808 bond transaction which
Perkins teymed a bna fide sale, but which
Morgan & Co. regarded ux a loan. This
involved a faise matement of the condt-
tion of the New York life

Fourth—Thet large locses made by the
New York Life were hiddden and practical-
ly written off the bouks hy charging them
against profits on separats transactions
This Is faleifying the company’'s »tate-
ments.

MAINER TESTIMONXY

Aifre]l M. Mairs, associate auditor ef
the Equitabie Life Assurance Soclety:

First—That the Fqultable Life pald t»
“Jufdge’ Hamiiton sums wngEregsting 98-
T for work In Albam

Becond—That the Mutual Life had the
same arrangement with Hamllton ar the
other twn,

Third -That the three big Insuranc* com
paniss share the expems« of shaping in-
surance egisz'atlon’ 'n  Aifferent Btatel

im ir hiribery.

Fourtk -Tkat the New Tork Lifs has
writtep down the valuation ard cost of
It» building® In order to show, In the an-
nual reports, a higher percentage of In-
come on the investments. This v falsifl-

o o e e

The investigation has shown flagrant in-
stances «f nepotism In the thres compn-
nier.

John A. McCall has placed In the New
York Life his pon, Jobn €. MeCall,

. L 'ho
salary ofm-mm
offics, or in a position I

; .El—-,’m
welour cord and
$1.95

cosssmvesnes
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